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References in Auditors' Reports to the Standards of the Public 
Company Accounting Oversight Board 

1. The Sarbanes-Oxley Act of 2002 authorized the Public Company Accounting 
Oversight Board ("PCAOB") to establish auditing and related professional practice 
standards to be used by registered public accounting firms.  PCAOB Rule 3100, 
Compliance with Auditing and Related Professional Practice Standards, requires the 
auditor to comply with all applicable auditing and related professional practice standards 
of the PCAOB. 

2. The Board has adopted as interim standards, on an initial, transitional basis, the 
generally accepted auditing standards, described in the American Institute of Certified 
Public Accountants' ("AICPA") Auditing Standards Board's Statement on Auditing 
Standards No. 95, Generally Accepted Auditing Standards, in existence on April 16, 
2003.1/  

3. Accordingly, in connection with any engagement performed in accordance with 
the auditing and related professional practice standards of the PCAOB, whenever the 
auditor is required by the interim standards to make reference in a report to generally 
accepted auditing standards, U.S. generally accepted auditing standards, auditing 
standards generally accepted in the United States of America, or standards established 
by the AICPA, the auditor must instead refer to "the standards of the Public Company 
Accounting Oversight Board (United States)."  An auditor must also include the city and 
state (or city and country, in the case of non-U.S. auditors) from which the auditor's 
report has been issued. 

4. This auditing standard is effective for auditors' reports issued or reissued on or 
after the 10th day following approval of this auditing standard by the Securities and 
Exchange Commission. 

5. Audit reports issued prior to the effective date of this standard were required to 
state that the audits that supported those reports were performed in accordance with 
generally accepted auditing standards.  The PCAOB adopted those generally accepted 
auditing standards, including their respective effective dates, as they existed on April 
16, 2003, as interim standards.  Therefore, reference to "the standards of the Public 
Company Accounting Oversight Board (United States)" with respect to audits of 
financial statements performed prior to the effective date of this standard is equivalent 
to the previously-required reference to generally accepted auditing standards.  
Accordingly, upon adoption of this standard, a reference to generally accepted auditing 
standards in auditors' reports is no longer appropriate or necessary. 

                                                 
1/ The Board's rules on interim standards were adopted by the Board on 

April 16, 2003, and approved by the Commission on April 25, 2003.  See SEC Rel. No. 
33-8222 (April 25, 2003). 
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Note:  The term "auditor" in this standard is intended to include both registered 
public accounting firms and associated persons thereof. 
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APPENDIX 
Illustrative Reports 

The following is an illustrative report on an audit of financial statements: 

Report of Independent Registered Public Accounting Firm 

We have audited the accompanying balance sheets of X Company as of 
December 31, 20X3 and 20X2, and the related statements of operations, 
stockholders' equity, and cash flows for each of the three years in the 
period ended December 31, 20X3.  These financial statements are the 
responsibility of the Company's management.  Our responsibility is to 
express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public 
Company Accounting Oversight Board (United States).  Those standards 
require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  
An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall 
financial statement presentation.  We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in 
all material respects, the financial position of the Company as of [at] 
December 31, 20X3 and 20X2, and the results of its operations and its 
cash flows for each of the three years in the period ended December 31, 
20X3, in conformity with U.S. generally accepted accounting principles. 

[Signature] 

[City and State or Country] 

[Date] 
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The following is an illustrative report on a review of interim financial information: 

Report of Independent Registered Public Accounting Firm 

We have reviewed the accompanying [describe the interim financial 
information or statements reviewed] of X Company as of September 30, 
20X3 and 20X2, and for the three-month and nine-month periods then 
ended.  This (these) interim financial information (statements) is (are) the 
responsibility of the Company's management. 

We conducted our review in accordance with the standards of the Public 
Company Accounting Oversight Board (United States).  A review of 
interim financial information consists principally of applying analytical 
procedures and making inquiries of persons responsible for financial and 
accounting matters.  It is substantially less in scope than an audit 
conducted in accordance with the standards of the Public Company 
Accounting Oversight Board, the objective of which is the expression of an 
opinion regarding the financial statements taken as a whole.  Accordingly, 
we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that 
should be made to the accompanying interim financial (statements) for it 
(them) to be in conformity with U.S. generally accepted accounting 
principles. 

[Signature] 

[City and State or Country] 

[Date] 
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